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1 . ON DECEMBER 20, ADB BOARD OF DIRECTORS APPROVED $23.0 
MILLION EQUIVALENT LOAN FROM ORDINARY CAPITAL RESOURCES 
TO INDONESIA FOR SUPPLEMENTARY LOAN FOR BATURAJA CEMENT 
PROJECT. PRESS RELEASE WILL BE POUCHED. 

2. IN ABSTAINING ON THE LOAN, U.S. EXECUTIVE DIRECTOR 

MADE STATEMENT THAT OVERRUN WAS IN PART DUE TO INDONESIA'S 
MINMANAGEMENT AND WAS NOT A PROJECT OF WHICH BANK COULD 
BE PROUD. HE ADDED THAT U.S. OPPOSED FINANCING OF COST 
OVERRUNS WHEN CAUSE WAS CLEARLY DUE TO FACTORS WITHIN 
LIMITED OFFICIAL USE 
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CONTROL OF GOVERNMENT ITSELF. INDIAN, CANADIAN AND 
AUSTRALIAN EDS QUESTIONED WHETHER REVIESED PROJECT WAS 
STILL WARRANTED ON ECONOMIC GROUNDS. HOWEVER, THEY 
ACCEPTED JUDGEMENT OF MANAGEMENT AND INDICATED THEIR 
SUPPORT. 

3. PRESIDENT SAID HE DIFFERED WITH U.S. EVALUATION 
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OF PROJECT WHICH WAS ESSENTIAL TO INDONESIA'S 
DEVELOPMENT PROGRAM. IN RESPONSE TO CRITICAL COMMENTS 
OF THE SEVERAL DIRECTORS, HE ADDED THAT BANK WOULD DO 
EVERYTHING IT COULD TO AVOID SIMILAR SITUATION IN FUTURE. 

EDMOND 
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